
OKLAHOMA STUDENT LOAN AUTHORITY 

MUNICIPAL SECONDARY MARKET DISCLOSURE 

 

Standard & Poor’s Affirmed Five Oklahoma Student Loan Authority Ratings. 

 

This information applies to ratings on five classes of bonds from three Oklahoma Student Loan 

Authority transactions.  

 

The Bonds Outstanding under the related trusts as of August 31, 2014 are: 

 

 
 

 

 

On September 25, 2014, Standard & Poor’s affirmed its ratings on five classes of bonds from 

Oklahoma Student Loan Authority’s Series 2010A, 2011-1, and 2013-1.  The affirmations reflect 

S&P’s view that the current credit enhancement available in the transaction is not able to absorb the 

15% haircut to the cash inflows received from the U.S. federal government under FFELP in a 

‘AAA’ stress scenario.  The affirmations also reflect S&P’s assessment of the likelihood that 

principal will be paid pro rata among the class A notes following a nonmonetary event of default.  

Accordingly, S&P is affirming their current ‘AA+ (sf)’ ratings on the bonds from all three series. 

 

 

 

 

Oustanding

Series Principal Amount Cusip # Comments

Senior 2010A-1 $34,680,000 679110 DY9 AMT LIBOR FRN

Senior 2010A-2A 51,225,000 679110 DZ6 Non-AMT LIBOR FRN

Senior 2010A-2B 44,230,000 679110 EB8 Non-AMT LIBOR FRN

Senior 2011-1 112,640,000 679110 EC6 LIBOR FRN

Senior 2013-1 156,042,000 679110 EF9 LIBOR FRN

Total Outstanding Debt $398,817,000
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OVERVIEW
. We affirmed our ratings on five classes of bonds from three Oklahoma

Student Loan AuthoriEy transactions.
o The rating affirmations reflect our view that the current credit

enhancement levels are sufficient Eo support the current ratings.

NEW YORK (Standard & PoorIs) SepE. 25, 2}l|--Standard & poor's Ratings
Services today affirmed its rat.ings on five classes of bonds from Oklahoma
student Loan Authority's series 2010A, 20LL-L, and 2013-1 (see list). Each
series is a student loan asseL-backed securities (ABS) transaction
collateraLized by a pool of Consolidation, Stafford, and Parent Loan for
Undergraduate Students (PLUS) student loans originated t,hrough the U.S.
Department of Educationrs Federal Family Education Loan Program (FFELP).

The rating actions reflect our views of future coLl-ateral performance, as wel-l
as the current credit enhancement available to support the notes, including
overcollateral-ization (parity), the reserve account, and excess spread. We

aLso considered secondary credit factors such as credit stability, pa)rmenE
priority, and sector- and issuer-specific analyses, as well as a peer
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Fiue Oklahoma Student Loan Authority Ratings Affirmed

analysis.

The affirmations reflect our view that the current credit enhancemenE
available in the transaction is not able to absorb t.he 1-5? haircut to t,he cash
inflows received from the U.S. federal government under FFELP in a 'Aj\At
stress scenario, per our criteria. The affirmations also refl-ect our
assessment of the likelihood that principal witl be paid pro rata among the
class A notes following a nonmonetary event of defaul-t. Accordingly, we are
affirming our current. 'AA+ (sf)' ratings on the bonds from atl three series.

CURRENT CAP]TAL STRUCTURE (i)

Class Current NoLe Maturity
Series name balance factor date

(mi1. $)
2010A 2010A-1 30.025 22.652 Septernber 2024
2010A 201-0A-2A 51,.225 100.00? Septernlcer 2037
2010A 2010A-2B 44.230 100.00? Septenrber 2037

2011-1 2011-l- 108.040 52.652 ,June 2040

2OL3- 1 A L52.1,42 76.557 February 2032

(i)es of the most recent distribution date.

REPORTED PARITY LEVELS (i)

Series Total- parity
2010-A tL3 -2LZ
20L1-1, 109.53?
20L3-1 l_05.L4?

(i)as of t.he most recenE distribuEion daEe.

COLLATERAL SUMMARY(i)

Series
2010A 201_l_-1 201_3-1

In-school /grace 0.1? 2.62 2.LZ
Repayment (ii) 85.l-? 75.42 72.02
Def erment 9 .0? L4.7Z l_B . l_?

Forbearance 4.lZ G.4Z 6.42
Delinquency (iii) 10.l-? 13.8? L6 .92

(i)as of most recenE distribution date. (ii)Includes detinquencies.
(iii) 30-pIus-days delinquent (as a percentage of repayment) .
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Fiue Oklaboma Student Loan Authority Ratings Affirmed

LOAN TYPES (i)

Consol-idation
Stafford
PLUS

Series
2 010A 2 011- l_ 20L3 -L

922 482 r.5?
8Z s2Z 80?

0.1_? o.'|eo 5.2e"

(i)as of most recent distribution date. PLUS--Parent Loans to Undergraduate
Students.

All three transactions benefit from a turbo feature whereby all cash flow from
the trust's assets will be used--after paying certain fees, expenses, and
interest on the bonds--Eo pay down the bonds' principal baLances until paid in
full. Accordingly, no money will be rel-eased to the issuer until al-I of the
bonds are retired. We expect this turbo effect to increase parity during the
Eransactions' 1ives.

These trusts also benefit from a strong coll-ateral profile (primarily FFELP
Consol-idation and Stafford loans with floor income) that is backed by at least
a 972 guaranty from the U.S. federal- government. Fl-oor income loans al1ow Ehe
Erust to retain the borrower interest exceeding the special allowance pa)ment
rat.e the government pays, which can increase excess spread in a low interest
rate environment

We will continue to monit.or the performance of the sEudenL Loan receivables
backing these transactions rel-ative t.o our raLings and the trust's availabl-e
credit enhancement.

STANDARD & POORIS ].7G-7 DISCLOSURE REPORT

SEC Rule l7g-7 requires an NRSRO, for any reporL accompanying a credit rating
relaEing to an asset-backed securit.y as defined in Ehe RuIe, to incl-ude a
description of the representations, warranties, and enforcement mechanisms
available to investors and a description of how t.hey differ from the
representations, warranties, and enfprcement mechanisms in issuances of
similar securities. The Rul-e applies to in-scope securities initially rated
(including preliminary ratings) on or afLer Sept. 26, 201-1,.

If applicable, t.he Standard & Poorts 179-7 Disclosure Report. included in this
credit rating report is available at http: //standardandpoorsdisclosure-1797.com

RELATED CR]TER]A AND RESEARCH

Related Criteria

Counterparty Risk Framework Methodol-ogy l\nd Assumptions , ,fune 25 , 2OL3
. U.S. Government Support In Structured Finance And Public Finance Ratings,

Sept. 19, 20lt
o Methodology: Credit Stability Criteria, May 3, 20LO
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Fiue Oklahoma Student Loan Authority Ratings Affirmed

. Methodology: Criteria For Global Structured Finance TransacEions Subject
To A Change fn Payment Priorities Upon A Nonmonetary EOD, March 16, 2Ol-O

. Legal Criteria For U.S. Structured Finance Transactions: Criteria Related
To Asset-Backed Securities, Oct. L, 2006

. Student Loan Criteria: Student Loan programs, Oct. !, 2OO4
o Student Loan Crit,eria: Evaluat,ing Risk In Student Loan Transactions, OcE.

t, 2004
. Student Loan Crit,eria: Structural El-ements In Student Loan Transactions,

Oct. L, 2004
o Student Loan Criteria: Rating Methodology For SEudent Loan Transactions,

Oct. l, 2004

Related Research
o Global Structured Finance Scenario And SensiEivity Analysis:

Understanding The Effects Of Macroeconomic Factors On Credit Quality,
,Ju1y 2 , 201,4

. The Rating Process For Student Loan Transactions, Oct L, 2OO4

RATINGS AFFIRMED

Oklahoma Student, Loan Authorit.y

Series Class CUSIP Rating
2010A 201-0A-1 - 6791-10DY9 AA+ (sf )

2010A 20L0A-2A 679Lt0Dz6 AA+ (sf)
2010A 2010A-28 679L1_0EBB AA+ (sf)
2011-1 20]-l-L 679l-L0ECG AA+ (sf)
2013-l- A 579110EF9 AA+ (sf)
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Copynght @ 2014 Standard & Poor's Financial Services LLC, a part of McGraw Hill Financial. All rights resewed.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part
thereof(Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval
system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be
used for any unlawfi:l or unauthorized purposes. S&P and any third-party providers, as well as their directors, ofEcers, shareholders, employees or
agents (collectively S&P Parties) do not^guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not
responsible for any errors or omissions (negligent or otherwise), regardless ofthe cause, for the results obtained from the use ofthe Content, or for
the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL
EXPRESS OR IMPLIED WARMNTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR
A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING
WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPEMTE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no
event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in connection with any use ofthe Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as ofthe date they are expressed and
not statements of fact. S&P's opinions, analyses, and rating aclanowledgment decisions (described below) are not recommendations to purchase,
hold, or sell any securities or to make any investment decisions, and do not address the suitability ofany secudty. S&P assumes no obligation to
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment
and experience ofthe user, its management, employees, advisors and/or clients when making investrnent and other business decisions. S&P does
not act as a fiduciary or an investment advisor except where reglstered as such. While S&P has obtained information from sources it believes to be
reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain
regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P
Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any
damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established
policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P
reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites,
www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription) and www.spcapitaliq.com
(subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information
about our ratings fees is available at www.standardandpoors.com/usratingsfees.
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